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February ist, 1973 


Honourable C. Mervin Leitch, 
Attorney General, 

404 Legislative Building, 
Edmonton, Alberta, 

TING WELSH © 


Sir: 


We wish to submit the Forty-Eighth Annual Report of 
The Alberta Liquor Control Board covering the operations for 
the year ending March 31st, 1972. 


Net profit from sales of liquor and beer amounted to 
$61,967,253, an increase of $7,896,015 over the previous year due 
largely to higher volume of sales. 


Total net income from operations increased $8,283,978 to 
$64,492,762. 


DISTILLERY, BREWERY AND WINERY LICENSES 


One distillery, six breweries and two wineries were licensed. 
Products of the distillery, the wineries and breweries were sub- 
jected to both regular and spot analyses and a high standard of 
quality was maintained. 


HOTELS 


BEVERAGE ROOM AND BEER 
VENDOR’S LICENSES 


As at March 31st, 1972, there were 424 licensed hotels in 
operation. During the license year, licenses were issued to five 
new hotels, Donalda Inn, Donalda, Capilano Motor Inn, Edmon- 
ton, Grande Prairie Motor Inn, Grande Prairie, Almac Motor 
Hotel, Lac La Biche, and Prairie Inn, Morrin. 


The Royal Hotel, Calgary, terminated operations and 
licenses were surrendered. 
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The following hotels were destroyed by fire and were not 
rebuilt: 


Clairmont Hotel Clairmont 
Wanham Hotel Wanham 
Whitelaw Hotel Whitelaw 


Hotels sold during the year numbered 76 compared to 64 
during the previous year. 


As a result of minor infractions of the Acts and Regula- 
tions, or failure by the licensee to comply with the required 
standards of operation, letters of warning were sent to nine 
licensees. 


A total of 6 hearings were held in respect to violations 
of the provisions of The Liquor Control Act, The Liquor Licen- 
sing Act and The Regulations. These resulted in warnings or 
severe reprimands being issued in 2 cases and suspensions for 
varying periods of beverage room licenses, beer vendor’s licenses 
and/or beverage room liquor licenses in 4 hotels. 


Unsatisfactory Conditions and Failure to 


Provide AVEnimuUumy Stata Garcsip sss see see..2 ee eee ee 1 
Conviction of Employee Re: Sale to 

Persons ,Under dae als A 0 Cs... ee ee eee ee ee 1b 
Failure to Conduct Premises in a 

Satisfactory Mlanner We ee Ao ee rc ee ee al 
Unsatisfactory Operation and 

Conduct. of Tacenseds Premises) = ee ee al 


In all cases where disciplinary action in respect to licenses 
was being considered, owners or operators were advised in writ- 
ing and were given an opportunity to appear before the board to 
discuss details of infractions and to make representations, either 
personally or through counsel, prior to decisions being reached 
by the board. 


In furthering its policy of maintaining and improving the 
generally high standard of accommodation and service in 
licensed hotels throughout the province, the board received the 
co-operation of the Alberta Hotel Association, and its officers. 
A representative of the Association attended all hearings of the 
board where licenses of members were involved. 
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DINING LOUNGE AND LOUNGE LICENSES IN 
HOTELS LICENSED FOR THE SALE OF BEER 


This year four additional dining lounge licenses were 
issued with respect to new premises in hotels. A total of 69 din- 
ing lounge licenses and 63 lounge licenses was operative in 
licensed hotels at March 31st, 1972. 

Entertainment authorizations were issued in conjunction 
with 64 of the above-noted dining lounge licenses. 


DINING LOUNGE AND LOUNGE LICENSES 
OTHER THAN IN LICENSED HOTELS 


As at March 3ist, 1971, there were 100 dining lounges 
and 69 lounges in operation. During the year, twelve additional 
dining lounge and six additional lounge licenses were issued for 
new premises. 

One dining lounge terminated operations and surrendered 
its license. 

A total of 111 dining lounges and 75 lounges was opera- 
tive as at March 31st, 1972. 


Entertainment authorizations were issued in conjunction 
with 69 of the above-noted dining lounge licenses. 


RESTRICTED DINING LOUNGE LICENSES 
IN HOTELS LICENSED FOR THE SALE OF BEER 


Five premises received restricted dining lounge licenses. 


A total of five restricted dining lounges was operative as 
at March 31st, 1972. 


RESTRICTED DINING LOUNGE LICENSES 
OTHER THAN IN LICENSED HOTELS 


Seventy premises received restricted dining lounge licenses. 
The Bathtub Restaurant terminated operations and the license 
was surrendered. 

The restricted dining lounge license issued to Hannigan’s 
Steak Board was surrendered when the premises received a 
regular dining lounge license. 

A total of sixty-eight restricted dining lounges was opera- 
tive as at March 31st, 1972. 

Entertainment authorizations were issued in conjunction 
with ten of the above-noted restricted dining lounge licenses. 


CLUBS 


Club licenses operative as at March 31st, 1972, are listed 
below: (Previous year in brackets). 


GlubeBeerluicensess GReg ular) ere. reece. cere reece 84 (80) 
Glue Beers liIGenSesm (Seasonal) ieee ace ee rere eters 22 (23) 
Clube lnquormbicens esis (RCS UAT) ier tee cenere mene ears 60 (38) 


@lub Liquor Licenses (S Gasoriall)) eee eacearees pete neeeaceeeeeee 10 (8) 
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Five additional club beer (regular) and twenty-three addi- 
tional club liquor licenses (regular) were issued. One club 
(regular) did not renew its beer or liquor licenses. 


Two additional club beer (seasonal) and three additional 
club liquor licenses (seasonal) were issued. Three clubs (sea- 
sonal) did not renew their beer licenses and one club (seasonal) 
did not renew its club liquor license. 


There were no suspensions of club licenses during the 
license year. 


CANTEENS 


Two additional canteen beer and one additional canteen 
liquor license were issued. 


A total of 22 active and reserve units of the Canadian 
Forces, the Royal Canadian Mounted Police, and City Police 
Forces received canteen beer licenses. Twenty of these also re- 
ceived canteen liquor licenses. 


Canteens and messes operate under the direct control of 
the Commanding Officer of the various branches of the Cana- 
dian Forces. 


Details of all licenses issued will be found in Appendix 
SNe 


LAW ENFORCEMENT 


The board wishes to express sincere appreciation to the 
officers and men of the R.C.M.P. and to the City and Municipal 
Police throughout the province for their efficient co-operation 
in enforcing the provisions of The Liquor Control Act and The 
Liquor Licensing Act. 


The officials and staff of the Department of the Attorney 
General provided valuable assistance and guidance during the 
past year, which the board acknowledges with gratitude. 


GENERAL 


A total of 140 Interdictions was placed during the year 
compared to 193 in the previous year. The number of Interdic- 
tions in force at the end of the year was 786 compared to 888 at 
the end of the previous year. 
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Payments by the board to the Government of Canada 
during the fiscal year for Customs and Excise Duties and sales 
taxes amounted to $31,315,285, an increase of $4,378,023. 


In addition to the above, sales tax and gallonage tax paid 
directly to the Government of Canada by Alberta breweries 
amounted to $15,714,059. 


The cash value of sales to licensees are recorded in the 
table below: (For comparison, the previous year’s figures are 
shown in brackets.) 


LICENSEES 
1971/72 1970/71 
LO RG] < ete et, ne eee es eee mecca) 5s POL; OOU;, 408 ($31,130,341) 
Dining Lounges and LOU eS @ceccceccsseneecsenccee 9,554,815 ( 7,816,143) 
Restricted Dining WOun ees) 2cc-ctescesa-cers---2-=--=- 207,880 
ls ee Me ae rene Antadelivs ( 3,761,331) 
(GAT TCCTIS eee eae ch cde 1,630,976 ( 1,534,118) 


$50,405,312 ($44,241,933) 


A comparison of sales of all liquors in Imperial Gallons 
appears below: (Previous year in brackets.) 


Imported Canadian 
Beer, Ale & Stout ........ 133,672 (217,188) 26,597,276 (23,913,684) 
Cider hs eae 13,999 ( 18,852) 1 SLSR 17,028) 
Wine & Vermouth ......... 447,247 (396,099) 1,784,027 ( 1,486,823) 
IMIQueursweClC ee samaea=e 57,548 ( 44,347) 42 385 eee ( 33,299) 
S Dir CSc ecreer cece 365,649 (343,092) 1,954,694 ( 1,683,371) 
IACONO es. eee ate Sly 92) 


Further details of the board’s operations are contained in 
the various attachments, all of which are respectfully submitted. 


AY DE ELLIOT 
Chairman 

K. E. BAKER, 
Deputy Chairman 


R. A. SHEPPARD, 
Board Member 
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STATEMENT A 


BALANCE SHEET AS AT MARCH 31, 1972 


ASSETS 


Accounts. receivableye....... = eee ee ee 
Inventories: (Note 1) 
Stocks or liquor and beer in bond, at cost ...... 
Stocks of liquor and beer in warehouses and 
stores, at warehouse cost 
Liquor and beer in transit 


Prepald expenses ae es.....2 ee eee eee ee ee 
Deposit Workmen’s Compensation Board ........... 
Automobiles, furniture and fixtures, at cost 
less accumulated depreciation oo. cccccccceeeces- 
Buildings and land, at cost less accumulated 
depreciation =. 3 eee ee 
Leasehold improvements, at cost less accumu- 
lated amortization 


LIABILITIES 


Accounts payable (Note 1) coco. 
Unearned revenue 


Net income for the year ended 
March 31, 1972 


Deduct: Remittances during the year ended 
March 31, 1972 


J, DY, ADEA ILOM RTE 
Chairman 


Dee Le aoD 
1,087,373 

$ 1,278,728 

99,146 
$ 1,912,936 
4,955,456 
1,502,541 

8,370,934 

118,550 

10,000 

100,502 

9,679,978 

87,442 


$ 19,745,284 


$ 8,703,689 
97,302 


10,251,530 


$ 64,492,762 
8,783 


$ 64,501,545 


$ 63,808,783 
300,000 


64,108,783 


392,762 
_$ 19,745,284 


P. J. COLLISON, C.A. 
Comptroller 


NOTE: As cents have been omitted, columns do not necessarily add. 
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AUDITOR’S REPORT 
Edmonton, Alberta, August 18, 1972 


I have examined the Balance Sheet of the Alberta Liquor 
Control Board as at March 31, 1972, and the Statement of Profit 
and Loss for the year then ended. My examination included a 
general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as I considered 
necessary in the circumstances. 


In my opinion these financial statements present fairly the 
financial position of the Board as at March 31, 1972, and the 
results of its operations for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


C. K. Huckvale, F.C.A. 
Provincial Auditor 
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STATEMENT B 


STATEMENT OF PROFIT AND LOSS 
FOR THE YEAR ENDED MARCH 31, 1972 


Liquor Beer Total 
Dales gp cnc ee oe eee ee ee $107,810,982 $ 71,142,043 $178,953,025 
Deduct: Cost of goods sold ........... 55,130,300 50,327,888 105,458,188 
Gross profitvontsaless.. ee $ 52,680,681 $ 20,814,155 $ 73,494,837 
Deduct: Operating expenses .......... as a oe 11,527,583 
INGGSDTOLIt (ON SACS tcc ee ee ee ee $ 61,967,253 


Add: Special income: 
License” [ees Fy. we OG Ce 


Less: License e@XPense occ. Doo, IDL 
————— $ 1,996,773 
Permit POVENUC oo ncceccscecceunsone $ 138,934 
Less: Printing expense ............. 5,407 
—_——__—_—_____ 133,526 
Interest; (net sees tes ree ene ee eee 338,041 
Identification card. ssal cose 24,220 
SUNGEYETeVENUG Net oe eee nee ee ee 110,305 
a 2,602,867 
Nete Operating’ s protit saan eee ee $ 64,570,121 
Deduct: Non-operating expense: 
Capitalized value of non contributory 
pensions# awarded (0 ee ey $ 65,873 
Local option’ plebiscites ). 2 tae 11,484 
——____— 77,358 
Net income for the year ended March 31, 1972 $ 64,492,762 


NOTE: As cents have been omitted, columns do not necessarily add. 
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STATEMENT C 


STATEMENT OF COST OF GOODS SOLD 
FOR THE YEAR ENDED MARCH 31, 1972 


Liquor Beer 
Inventory, March 31, 1971 ......... $ 4,749,099 $ 1,156,055 
Add: 
Purchases, liquor and beer ...... 22,520,155 50,246,413 
Duty and sales tax on liquor 
and imported beer ................... 31,200,267 115,017 
Inward freight on liquor and 
imported beers. =e. = Ss 2,249,270 103,086 
Comprehensive insurance ........... 36,669 31,102 
$ 60,755,462 $ 51,651,674 
Deduct: 
Claims P22 ae: $ 51,878 
Breakage 28,676 
SO 554 eee 
$ 60,674,907 $ 51,651,674 
Deduct: 
Inventory, March 31, 1972 ........ 5,044,607 1,323,786 
Cost of goods sold for the year 
ended March 31, 1972. ............... $ 55,130,300 $ 50,327,888 


Total 
$ 5,905,154 


72,766,569 
31,315,284 


2,302,306 
67,772 


$112,407,136 


80,554 


$112,326,581 


6,868,393 


$105,458,188 


NOTE: As cents have been omitted, columns do not necessarily add. 
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STATEMENT F 


STATEMENT OF ADMINISTRATION AND GENERAL, 


AND WAREHOUSE EXPENSE 


FOR THE YEAR ENDED MARCH 31, 1972 


ADMINISTRATION AND GENERAL EXPENSE 


SALATICS.” Sore Be ec oho eee ee! $ 859,060 
Pension contributions... 3; 390,992 
Equipment rentals ....... us 129,240 
Group. instirance te. 68s ha ee ee 75,896 
Medical and hospital insurance ... oe 71,530 
Property expense, rent and business taxes 57,840 
Identification cards, cameras and peeenes Bees. 43,976 
Printing, stationery and SUpplies occ cescccecceeeeeeee 41,579 
Travelling 24.2 7eeke ob ell <A ee, cee 33,200 
Postage, SR en ee ee 18,114 
Depreciation, furniture and equipment 15,454 
Stati transfer moving expense 22222..........._. 15,065 
JIOUSING JSUDSIGIeS ste ss a2, eae one ver ey ee 14,458 
Stock destroyedys2. tee) 52 eee, fone oe 13,565 
‘Telegraphiand) telephones =.=... ee ee ee 12650 
Dueseand SSWpSCriuptlOns) eens. re eee ee ee 10,998 
Unemployment einsuirat Cem =.= == te eer 8,486 
Shoeohat cuiefewbabtakes® ee See aches 8,282 
PN OCSHARE Sito maaan Colne ott AN REO win Os OL ei PP 8,200 
Cafeteria WOXPGNGG me tent ea ee, ee 5,181 
Analysis: « ¢ 25.415. 25 83 ie tS a2. 4,995 
Light, “water and fuel (ete ce eee tn eee 4,836 
THSUTaNCeRies, 023 ..n kee aoe ek ee 3,925 
Maintenance of equipment tht 2,908 
Lie @alipttees hue hte tie cb ee oe ee en CAN Cae Bae 690 
Miscellaneous Vaasa eoed. eee ee ea 33,054 


Deduct: 5% transferred to license expense ........ 


Salariesl> Henk tic eee cera eeten is wee | Oe ee $ 654,920 
Property expense, rent and business taxes ............. 316,141 
Liphtewater and. “fuel (2.2 ee eee ee ae 44,543 
Depreciation, furniture and equipment ........ oe. 2A yal 
Maintenance of equipment oie ee 16,959 
Maintenance and janitor supplies .. SH 6,065 
Supplies ........... Cpa Rt BR en 5,951. 
Telegraph, telephone ‘and | ‘postage oa 5,442 
Customs dlockerstees sane a eee 5,169 
Insurance ae Aa ee iets 4,556 
Breakage oh. cadiee accel ei ee ee 2,689 
Hreight,, Cartage anduexpressmenee sc ee eee 643 
Nqtipmentsrental: = ieee. eee ee 27 
Miscellaneous. [tinier eae ees ee, Meee eee 1,929 


$ 1,789,604 


1,085,613 


$ 2,875,217 


NOTH#: As cents have been omitted, columns do not necessarily add. 
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STATEMENT G 
STATEMENT OF LICENSE EXPENSE 


FOR THE YEAR ENDED MARCH 31, 1972 
eT 2a cy rrr cc a il tts reed en lt CO; OOS 


AIST STN Ge Ug ea ea a Aa eo RR 56,962 
Preabaymbayer, heyeoveveneyy 2uaVel UPON SS) ea ect cece eee ert oer 9,980 
Property, EXPeNSes aAIiis Pen meet a cca ee cee ee eee tee rari 8,396 
Melecraph, telephone and” POStagse se ee eer eer 5,057 
Depreciation, LULMIUTE | arGeC UU INeTNC, erent entree res 4,704 
SS realise CET eUE S Tem Ta VTE CSS [OTS Cn cee 3,236 
SiGe fee CUT eee ee a Ae, Ie ee ee nn nt 1,667 
AVI TETTATICE Oly CCl UM PINUC Tab pees re eres ccaee creer eer crecreret ces 597 
NUTR SULTRY Cg ee ene reeves oar oe ose ea ata 38 
INES Cell AYN COUS) go cecrese ee a oe cccee cette cobs echoes Ea aes 1,524 

$ 465,761 
Add: 5% of administration and general expense... 94,189 


§ 559,951 


NOTE: As cents have been omitted, columns do not necessarily add. 


ALBERTA LIQUOR CONTROL BOARD 
NOTES TO THE FINANCIAL STATEMENTS 


MARCH 31, 1972 


Note 1. Inventories includes goods on consignment amounting 
to $1,363,583, the corresponding liability being included 
with accounts payable. 


Note 2 The following items are not reflected in the Balance 
Sheet: 


(A) A contingent liability in respect of non-contribu- 
tory pensions which may be awarded upon 
employees reaching retirement age and in respect 
of contributions under The Public Service Pension 
Act for employees’ first year of service. 


(B) Commitments in respect of uncompleted building 
contracts in the amount of $24,815. 
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APPENDIX “A” 


LICENSES ISSUED, SUSPENSIONS, CANCELLATIONS 
(April 1st, 1971- March 31st, 1972) 


DISTILLER’S LICENSE ISSUED 


License 
Number Name of Distiller Place 
1 Alberta Distillers Limited Calgary 


BREWERS’ LICENSES ISSUED TO SIX OPERATING BREWERIES 


License 

Number Name of Brewer Place 
1 Molson’s Brewery Alberta Ltd. Edmonton 
2, Sicks’ Lethbridge Brewery Limited Lethbridge 
3 Calgary Brewing and Malting Company Limited Calgary 
5: The Carling Breweries (Alberta) Limited Calgary 
6 Labatt’s Alberta Brewery Limited Edmonton 
fe O’Keefe Brewing Company Limited Edmonton 

WINE MANUFACTURERS’ LICENSES ISSUED 

License 

Number Name of Wine Manufacturer Place 
al Andres Wines (Alberta) Ltd. Calgary 
2 Chalet Wines Limited Calgary 
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SACRAMENTAL WINE PERMITS ISSUED 


License 
Number 


118 
tale, 
120 
121 
122 


Name of Permittee 


Burns-Hanley Company Limited 
Burns-Hanley Company Limited 

F. J. Tonkin Co. (60) Ltd. 

Church Supplies Wholesale Limited 


Catholic Information Centre 


29 


Place 


Calgary 
Edmonton 
Edmonton 


Edmonton 


St. Paul 


NUMBER OF BEVERAGE ROOM LICENSES IN FORCE 


AS AT MARCH 31st, 1972 


NUMBER OF BEER VENDORS’ LICENSES IN FORCE 


AS AT MARCH 3ist, 1972 


NUMBER OF BEVERAGE ROOM LIQUOR LICENSES IN FORCE 


AS AT MARCH 3ist, 1972 
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CANCELLATIONS AND SUSPENSIONS OF HOTEL 
LICENSES PRIVILEGES 


(April 1st, 1971 - March 31st, 1972) 


Victory Hotel — Peace River: Valleyview Hotel Company Ltd., 
(Arthur Desfosses, Manager), Beverage Room License No. 1232 and Beer 
Vendor’s License No. V1232 suspended for an indeterminate period. The 
unsatisfactory conditions in the hotel and failure by the Licensee to pro- 
vide minimum standards acceptable to the Board. 

Following Hearing 


Hay Lakes Hotel—Hay Lakes: Herring Enterprises & Developments 

Ltd., (Herman Frank Herring, Manager), Beverage Room License No. 

1184 and Beer Vendor’s License No. V1184 suspended for the period De- 

cember 6th, 7th, and 8th, inclusive. The conviction of an employee under 

Section 78(1) of The Liquor Control Act, sale of beer to persons under the 
legal age. 

Following Hearing 


Oil Sands Hotel — Fort McMurray: Oil Sands Hotel (McMurray) 
Ltd., (Mike Kolewaski, Manager: John Fotty, Assistant Manager), Bev- 
erage Room License No. 1037 and Beer Vendor’s License No. V1037 sus- 
pended for the period Decmeber 6th, 7th, and 8th, inclusive. Failure to 
conduct the premises in a satisfactory manner, permitting intoxication, 
obscene language, gambling, service of beer to persons apparently under 
the influence. 
Following Hearing 


New Assiniboia Hotel — Medicine Hat: New Assiniboia Hotel Com- 
pany Limited, (Alfred B. Cantalini, Manager: Joseph Cantalini, Assistant 
Manager), Beverage Room License No. 1328, Beer Vendor’s License No. 
V1328 and Beverage Room Liquor License No. L1328 suspended for the 
period February 28th, to March 4th, inclusive. Unsatisfactory operation 
and conduct of the licensed premises, as reported by Board inspectors. 


Following Hearing 


CLUB BEER LICENSES ISSUED: ANNUAL (Full Year) ............... 84 
SEASON A Tees eae 22 
CLUB LIQUOR LICENSES ISSUED: ANNUAL (Full Year) ............. 60 
SHASON Al te ee 10 
CANTEEN BEER LICKNSES¢iSSU ED Gees ee eee 29 
CANTEEN LIQUORVLICENSES “ISSUED 5-5 eee 23 


DINING LOUNGE LICENSES ISSUED 
LOUNGE LICENSES ISSUED pcre sha 
RESTRICTED DINING LOUNGE LICENSES ISSUED weccscccscsssenmeen 


AUTHORIZATION TO PROVIDE ENTERTAINMENT IN 
DINING LOUNGES AND/OR LOUNGES ISSUED oonesicscccsscsnssmene 151 
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APPENDIX “B” 
PERMITS ISSUED FOR THE YEARS ENDED 
MARCH 31st, 1971 AND 1972 

1971 1972 
LTRS ODI Oe aE ad cE Oe 19,699 
Dose Retest eit Sa A ac eee SO Phe SRE a ES. aay 20,050 
Ministers of the Gospel 666 
Physicians, Druggists, Dentists, ete. 00000000000... ee Oe See 90 96 
Manufacturing, Mechanical, et. cccsscssssseseee: an. ae 50 40 
ETOSD tal See ete te ek ee a aan ae eee 92 73 
Sacramentala Wines) StOvaAG en ee ee 5 5 
hotalereveniwe tron salesor permits el9(2 eee: ene ae $ 138,984.00 
BO) We aes tee Me Re cos ia ® 131}035.75 


7,948.25 
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APPENDIX “C” 
STAFF AS AT MARCH 31, 1972 


Permanent Temporary Total 
ADMINISTRATIVE OFFICES: 


Chairman and Board Members 3 3 
ASSIS Can tific teeter cae ee if! il 
Secretaryestne 5 oe ee 2 2 
DEPARTMENTS: 
TLIGENSINE see ee ee 47 47 
Accounting and Purchasing o....cccccccsscmsssnccssseeee ‘sal 31 
Liquor Stocks & Customs 
Beer Statistics Lrattic = 2G 1 Pai 
Data wProcessing a= eee 16 16 
Operations 38 38 
Personnel 10 10 
Cafeterias 4 4 
WAREHOUSES ¢ cree) ia or one aL 120 16 136 
STORES) (ce Se Se re 720 23 743 


1,018 40 1,058 


TJ 


